PETITION No. of 2018

' MATTER OF

Petition seeking review of the Order no. 15 of 2017 dated 01.03.2018 in the matter of
reduction in the technical minimum of generating units in Maharashtra as per central

electricity regulatory commission norms.

Maharashtra State Distribution Co. Ltd. ... Petitioner

Vs.
Maharashtra State Load Despatch Centre ... Respondent No. 01
Maharashtra State Power Generation Company Limited ... Respondent No. 02

Review Petition filed by Maharashtra State Electricity Distribution Company Ltd.

I, Kavita Gharat, aged 40 Years, having my office at MSEDCL, Prakashgad, Plot No.G-9,
Anant Kanekar Marg, Bandra (E), Mumbai-400051 do solemnly‘éffirm and say as follows:

I am Chief Engineer (Power Purchase) of Maharashtra State Electricity Distribution Co.
Ltd., the Petitioner in the above matter and am duly authorized by the said Petitioner to

make this affidavit.



\

The\Etatements made in the enclosed Petition seeking review of the Order no. 15 of 2017

dated 01.03.2018 in the matter of reduction in the technical minimum of generating units

'l
f

in Maharashtra as per Central Electricity Regulatory Commission norms are based on the

ormation received from the concerned officers of the Company and I believe them to

= be true.

I say that there are no proceedings pending in any court of law/tribunal or
arbitrator or any other authority, wherein the Petitioner is a party and where issues
arising and /or relief sought are identical or similar to the issues arising in the matter

pending before the Commission.

I solemnly affirm at Mumbai on this gﬁ day of April, 2018 that the contents of this
affidavit are true to my knowledge, no part of it is false and nothing material has been

concealed there from.

Chief Engineer Mmhase)

Chisf Engi et Purchase)
M.S.E.D.C.L. '
'S



BEFORE THE HON'BLE MAHARASHTRA ELECTRICITY
REGULATORY COMMISSION, MUMBAI

Case No. of 2018

IN THE MATTER OF:
Petition seeking review of the Order no. 15 of 2017 dated 01.03.2018 in the matter of
reduction in the technical minimum of generating units in Maharashtra as per Central

Electricity Regulatory Commission norms.
AND

IN THE MATTER OF:
Petition seeking directions for optimization of power generationin the state of
Maharashtra by reducing the technic_al‘minimum operation of the generating power plant

at par with CERC defined norms.
AND

IN THE MATTER OF:

Petition under Sections 33(1) and 33(4) read with 86 of the Electricity Act, 2003 and
applicable provisions of the Maharashtra State Grid Code and the Maharashtra
Scheduling and Dispatch Code

AND

IN THE MATTER OF: -
Maharashtra State Electricity Distribution Company Limited

5th Floor, Prakashgad,

Plot No. G-9, Bandra (East), ‘
Mumbai - 400051 |

...PETITIONER




VERSUS

Maharashtra State Load Despatch Centre,
Thane-Belapur Road, P.O. Airoli,
Navi Mumbeai - 400 708

Maharashtra State Power Generation Company Limited
Hong Kong Bank Building, M.G. Road, Fort
Mumbai 400 001

...RESPONDENTS

Maharashtra State Electricity Distribution Company Limited (hereinafter to be
referred “MSEDCL”) is a Company constituted under the provisions of Government
of Maharashtra General Resolutioh No. PLA - 1003 / C. R. 8588 dated 25th January
2005 and is duly registered with the Registrar of Companies, Mumbai on 31st May
2005. MSEDCL is functioning in accordance with the provisions envisaged in the
Electricity Act, 2003 and is engaged, within the framework of Electricity Act, 2003, in
the business of distribution of electricity to its consumers situated over the entire
State of Maharashtra, except Mumbai City & its suburbs (excluding Mulund &
Bhandup).

The Petitioner had filed a Petition under Sections 33(1) and 33(4) read with 86 of the
Electricity Act, 2003 and applicable provisions of the Mallarashtra State Grid Code
and the Maharashtra Scheduling and Dispatch Code on 10 January 2017 seeking
“the Technical minimum capacity of all Generating stations coming under the
jurisdiction of MERC and having PPA with MSEDCL to be set at a uniform level of
55%& to issue the directions to MSLDC for backing down the power plant to 55%
while managing the demand by observing the MOD.”




urview due to the following factors:
e The Commission notes the views of the CEA recorded in CERC’s Explanatory
Memorandum which states that “The operating capability generally specified in the
technical specifications also stipulate continuous operation without oil support above

30% MCR load and control load range of 50% to 100% TMCR.”

Thus, the Hon’ble Commission states that CEA did not recommend the blanket
application of a Technical Minimum level of 55% uniformly to all Generating

Units.

e The CPRI-determined Technical Minimum of most of these Units is

significantly higher than the uniform level of 55% now proposed by MSEDCL

e The Technical Minimum resulting from the design and technical factors is
significantly higher, the operation of a Unit at a Technical Minimum of 55%
may adversely affect the operating life of major associated equipment,

including the turbine itself

However, the Petitioner submits that in the ibid order dated 01st March 2018, there
are certain apparent errors or the non consideration of petitioner's submission and
the Petitioner has apprehension over the way certain issues have been dealt with by
the Hon’ble Commission and the Petitioner is approaching the Hon’ble Commission
with this Petition seeking review of the said order in matter of reduction in the
technical minimum of generating units in Maharashtra*as per Central Electricity

Regulatory Commission norms.

MSEDCL submits the review petition for kind consideration of the Hon'ble
Commission under Section 94 (1)(f) of the Electricity Act, 2003 to be read along with



s

\Bug ess Regulations) 2005
) <L

1. MSEDCL submits the basis of filing review petition is primarily té integrate large
scale renewable energy and therefore forestall the anticipated practical difficulties and
complexities faced by MSEDCL while doing so.

Moreover, MSEDCL having exercised all the available options such as Backing down
& providing zero schedule to the conventional Generators, are left with no other

option to accommodate Renewable Energy safely into the Grid.

. The ibid order states that MSEDCL did not respond to Hon'ble Commission when
asked about the compensation payable to the Generating Companies. Relevant Extract

of the same is being reproduced below for ready reference.

“Commission asked MSEDCL whether it was ready to bear the additional cost on

compensation payable to the Generating Corﬁpunies, to which MSEDCL did not respond “

MSEDCL affirmatively submits that the petitioner never had any objection in paying
compensation to the Generators.' It was expected that the Hon’ble Commission shall
devise such mechanism in line with the prevailing CERC Regulations. However
Hon'ble Commission had neglected to address the importance of the issue and failed

to devise the expected compensatory mechanism.

Further, looking into the need of hour, MSEDCL is ready to pay the required
compensation to the respective Generators for operating plant at the proposed
technical minimum levels. Moreover MSEDCL had expressed the same to the Hon'ble

Commission during the hearing of the ibid matter.

. MSEDCL further submits that a similar matter of technical minimum (Case No.

144/MP/2017) is pending before the Hon'ble CERC. The CERC, vide its RoP dated
6




v

MSEDCL Submission

6. MSEDCL submits that one of the objective of the Electricity Act -2003, Sec.73(a),
National Electricity Policy and Tariff Policy is to ensure availability of the electricity
to the consumers at reasonable and Competitive rate. As per tariff policy, a two-
part tariff structure was adopted for long term contract to facilitate Merit Order
Dispatch. As per MYT Regulation 2011,regulation 39, the tariff for sale of electricity
from a thermal power generating station shall comprise of two parts, namely; Annual

Fixed Charge and Energy Charges.

7. Inline with the tariff policy, Hon'ble Commission vide its Order no. 42 of 2007 dated
17.05.2007 has directed MSLDC to prepare Merit Order Stack (MOD) for the state to
facilitate economic load dispatch. MSLDC prepares merit order dispatch stack every
month accordingly after collecting data from MSEDCL as well as other utilities in the
state i.e. TATA, BEST and R-Infra and State Generation Companies

8. Commission in its order mentioned that...

24......The Commission also notes that various options, including zero scheduling
and reserve shut-downs in consultation with MSLD(;_, are available to help

MSEDCL manage variations in demand.

In this regards, MSEDCL submits that to optimize generating sources,since January
2016,MSEDCL is providing the zero schedule/RSD to the costlier generating station
as per MOD considering the seasonal variation in the Demand and availability of the -

generation. Further, MSEDCL has also exercised all the feasible options such as zero
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