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Maharashtra State Electricity sttnbutlon Co. Ltd

Maharashtra State Electricity Distribution Co. Ltd
(A Govt. of Maharashtra Undertaking) '
CIN : U40109MH200055GC153645

PHONE No. 26474753 (P)/26474211 (O) PLOT No. G-9, PRAKASHGAD
FAX No. 26472366 Prof. ANANT KANEKAR MARG
Email: cecomm@mahadiscom.in BANDRA (East)

Website: www.mahadiscom.in i MUMBAI-400051

No. Comm/Petition / Petition/ % 376 3 5 Date: ‘?2 DEC 2016

To,

The Secretary,

Maharashtra Electricity Regulatory Commission,
13" Floor, Center No. 1, World Trade Center,
Cuffe Parade, Colaba.

Mumbai

Sub: Filing of petition seeking directions under the MERC (Distribution” Open Access)
~ Regulations 2016.

Ref: MERC (Distribution Open Access) Regulations 2016

Dear Sir,
. Please find enclosed herewith the MSEDCL petition seekmg directions under the MERC
(Distribution Open Access) Regulatlons 2016.

dated. . a.a,lu, I_{é

Thanking You,
Yours faithfully,
Chief EngmeZﬁ Commercml)
Copy S.w.r. to:-

1) The Director (Operations), MSEDCL, Mumbai.
2) The Executive Director, Dist. I/ (Commercial), MSEDCL, Mumbai.

Copy to:
1) Maharashtra Energy Development Agency, II Floor MHADA Complex Tridal Nagar, Pune-

411006.

2) Prayas (Energy Group), Amrita Clinic, Athawale Corner, Deccan Gymkhana Karve Road, Pune
411 004.

3) Mumbai Grahak Panchayat Grahak Bhavan, Behind Cooper Hospital, Vile Parle (West),
Mumbai 400 056.

4) The General Secretary, Thane Belapur Industries Association, Robale Village, Post Ghansoli, .

Navi Mumbai 400 701.
5) Vidarbha Industries Association, 1* Floor, Udyog Bhavan, Civil Line, Nagpur 440 001. '

and Setti Powar 10.10.14docx

NCERE

i
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A¥FORE THE HON’BLE MAHARASHTRA ELECTRICITY

REGULATORY COMMISSION
; AT MUMBAI
: CASE NO. / /|

. IN THE MATTER OF:

PETITION FOR DIRECTIONS UNDER THE MERC

| (DISTRIBUTION OPEN ACCESS) REGULATIONS 2016

IN THE MATTER OF:

Maharashtra State Electricity Distribution |

Company Limited ; ... Petitioner

| Affidavit
I, Bhalchandra Khandait s/o Yeshwant Khandait‘aged 54 years, having

my office at Maharashtré Electricity Distribution Company Limited
(MSEDCL), Prakashgad, Plot No. G-9, Anant Kanekar Marg, Bandra

(East), Mumbai-400 051 do hereby solemnly affirm and state as

under:

1. That I am the Chief Engineer (Commercial) of MSEDCL;

Petitioner in the above matter and has been duly authorized to

make this affidavit on behalf of the MSEDCL.

2. The averments made in the enclosed petition’are based on the
| information received from the concerned officers of the

Company and I believe them to be true.




I say that there are no proceedingé pending in any court of law/
tribunal or arbitrator on any authority, wherein the Petitioner is a
- party where issues arising and /or reliefs sought are identical or

similar to the issues arising in the matter pending before the

- Commission.

4. I solefnnly afﬁrm':' at Mumbai on thi}sl .......... Day of December
2016 that the contents of affidavit are true to the best of my
knowledge and belief derived from the records. No part of the
ébove affidavit is false and nothing mmaterial has been concealed

there from.

- Chief Engineer (Comimercial)
- MSEDCL

} " Identified before me °




1+ ECTRICITY REGULATORY

| COMMISSION,
I
= MUMBAI
!
| FILING NO:
?
| CASE NO:
1M THE MATTER OF

i
i
{
'
t
i
)
j

P::ETITION FOR DIRECTIONS UFL!DER THE MERC (DISTRIBUTION

OPEN ACCESS) REGULATIONS 2016

|
AND
|
|

iIN THE MATTER OF:
ﬁMAHARASHTRA STATE ELECTRICITY DISTRIBUTION COMPANY

LIMITED — THE PETITIONER o '

'
t

';jM'aharashtra State Electricity Distribution Company Ltd. respectful\y

' submits as under:

!
t
\
)
j

1, Background

| 1.1. Maharashtra State Electricity Distribution Co. Ltd. (hereinafter to be

referred to as "MSEDCL" or “the Petitionier”) has been incgrporated

under Indian Companies Act, 1956 pursuant' to décision of

hira to reorganize erstwhile Maharashtra

Government of Maharas

State Electricity Board (herein after referied to as “MéEB’U. The-




2

ddner submits that the sapd reoraanization of the MSEB has

done by Government of Maharashtra pursuant to’ Part XIII -

" Reorganrzatlon of Board” reaog with section 131 of The Electrrcrty

Act 2003. The Petitioner has boen incorporated on 31. 5. 2005 wrth

the Registrar of Compansz, Maharashtra, Mumbai and has

obtained Certificate of Commencement of Business on 15th Sep

: 2005. The Petitioner is a Distribution Licensee under the prov{isions

of the Electricity Act, 2003 (EA, 2003) having license to supply

electricity in the State of Maharasntra except some parts of crty of

Mumbai. {{

!

1

i \
.

!

, .

[ i )
| : !

' 1.2. The Petitioner is @ Company constituted under the provisions of -

|

{

| |
i Government of Maharashtra, General Resolution No. PLA-
I

1003/C.R.8588/Energy-5 dated 25th January 2005 and is duly

registered with the Regrstrar of Companies, Mumbai on 3ist May

2005. "
1

1.3. The Petitioner is fJnttrmrha in accor

r'
i
f
i

\
)
}

dznce with the provisions
envisaged in the Electricity Act, 2003 and is engagéd, within the

framework of the Electricity Act, 2003, in the business of

Distribution of Electricity to its consumeis situated over the entire

State of Maharashtra, except some parts of city of Mumbar




2016  vide No.

n'ble Commission has notified the D|str|button Open Access

MERC/T ech/Open  ACCess

B stribution/Regu\ation/ZO16/01742 dated 30" March, 2016.

The Copy of said Regulations is annexe

- per Open Access Regulations ).

2.1.

2.2.

d hereto as: Annexure A.

2. IRREGULAR DENIAL OF TRANSMISSION CHARGES TO THE

| DISTRIBUTION LICENSEE ( ldurationl term of Open AcceSs as

!

The Petitioner humbly submits that the definition of ‘Shorf Term

Open Access’ and ‘Medium-term Open Access’ as per the Open

Access Regulations, 2016 is as below:

"2, Definitions

(24) ‘Medium Term Open Access’ or 'MTOA’ means the right to usé

the Distribution System for @ period exceeding three months

put not exceeding three years.”

(33) ‘Short Term Open Access’ or STOA’ means the r/ght to use

the Distribution System for a period n

at a time”

ot exceeding one month

The Petitioner further |submits that the Regulation 7.2 of Open

Access Regulations, 2016 also categorizes open access on the
‘ |

basis of duration of open access sought.

!

w7, 2 Duration of <|Open Access

i
!
|




Open Access

Category

Long-term Open

Access (LTOA)V

I,

Medium-term
Open Access

| (MTOA)

Short-term Open

Access (STOA)

—————————

provided that, for the

years, the App/icanAt m

4

e categorized on the basis of its

]
Lo |
. |

Duration .

|
x
\
|
5
I

[
Exceeding twelve years but not

oxceeding twenty-five years

Exceeding three months but not

| exceading three years

Not exceeding one month -

three years and twelve

peridd petweern

ay seek muiltiple MTOA for @ maximunm

period of three years at a time. "

2.3. In the context of a
Regulations, 2016, the
short term open acces

exceedin

access is for a period €

2.4. As per the Open Acce

on open access consum

bove provisio
Petitioner
< has been permitted for a

g one month at a time whereas the

s Regulations,

cs of the Open Access
would like to submit that the
period not

medium term open

xceeding three months.

2016, the charges applicable

ers are highlighted below Wh‘ich includes




X '_.&

 MsLDC fees & charges. The !

below.
"14. Billing
14.1The bill for usé of t}'é Distribut
e/ectr/'c/tj/ in its network

Licensee on the entity to whom th

5

c!)m wheeling charges, cross subsudy

ot agmission charges apart fr

R K |

sé“u harge, additional surcharge on the charges for whoehng and
e reproduced

relevant regulations ar

tion System for wheeling Of

« shall be raised by the Distribution

e Open Access is granteaL

and shall indicate the following:

(i) Wheeling Charges; o
' | ‘\

(ii) Cross-Subsidy Surcharge; | ‘
| |

(iif) Adiditional SUlcharge on the charges for wheeling;

|

d charges. |

(iv) MSLDC fees an
edules powef for |

provided that, -if the Distribution L/censee sch

the Open Access Consumer, Generating Company or Licensee,

as the case may De, the MSLDC fees and charges payable by

shared by them in the ratio of Schedu/ed

the Licensee shall be
and of the

ccess sought to the- tota/ deme

demand of Open A

D/'stribution | jcensee on a pro-rata pasis for Long—ierm and

Medium-term Open Access;

Provided further taat the schedu//ng and other operating

charges, as may pe applicable, shall be levied by the
Distribution ~ Licensee 0N the Shoﬂ;term Opén Access

Consumer, Generating Station or Licensece at the rate approved




2.5.

Xor Short-term Open Access by the

6

Commission i its Order

‘mining MSLDC Fees and Charges;

provided also that any
MSLDC fees and char
Commission from time i

other Regulations shall b

(v) Transmission Charge
provided that @ P

Generating Station

shall pay the Transmission
ihe Transmission Licensée for using |

Licenseée instead of

specific methodoiogy for charging

ges as may pe approved by the

o time through separate Order or any

e applicable.

s
rtial Open Access Consumer;

or Licensee, as the casé may be,

Charges to the Distribution

a transmissicin network:

(vi) Any other charg
from the Consumer u

of the Cornmission:

The Petitioner respe

mentioned provision, @ partial ope

transmission charges

transmission licensee

access consumer wi

systerm and also ¢

os, surcharge or other sufm recoverable

nder the Act or any Regulation or Orders

ctfully submits that as per the above

n access consumer has to pay

to the distritiution licensee instead of the

for using a transmission network. Any open

\eeling power through state transmission

ected to the distribution licensee for

nn
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quirements/ demand is required to

4

31[p Ly the transmission charges to the distribution licensée.

: The Petitioner also subm the MYT

its that Regulation 61.3 of

Regulations, 2015 specifies|the formula for the determination of
base transmission tariff of each year of the control period for
. term transactions. The relevant

long, medium and shor

below for reference (Annexure B).

regulations are reproduced

jon Tariff for each Year shall be

“61.3 Base Transmiss
for intra-State

determined  as ratio |of approved 'TTSC

¢ransmission systém and approved 'Base Transmission Capacity

be denominated in terms of

Rights’ and shall

“Rs/kW/manth » (for Iong-term/medium-term usage)

or in terms of wRs/kWH” (for short-term pilateral opéen

access transactiofis usage, short-term collective

sower Exchange and for Renewable

transactions over
nce with the following

Energy transactiolvs) in accorda

formula:

TTSC(1)

Base Transmission Tarif f (t)long term 07 short term =
ff g Base TCR ()
TTSCR)

) "E,S‘kori—te-;m,l (Rs/KWh) =
¢ P ) E?:l‘(ﬂnergyﬁaﬁsm‘:tted by Tx i)

Base Transmission Tari]
£

|
| |
\ Where,

yearly period (t) of the

| R
TTSC(Y) = Pooled cost for InSTS for

|
- Control Period;




o TCR(t) = Base Transmission capacity Rights for, the yearly

nsee(s) in that particular

/ % = Total number of Transmission Lice

year of Control Period;

Txi = ith Transmission Licenseeé:

units transmitted by the Tr ansmlssmn

provided that the energy

Jicensees shall be pased on the energy input requirement ‘of

the Distribution Licensees at Generation-InSTS interface point,
as projectéc/ by each Distribution Licensee as part of its MYT

n for the Control Period and as approved' by the

Petitio

Commission;

provided further that any revisions in Base Transmission
ermined in

Capacity Rights and Base Tl ransmission Tariff as det

61. 3 due to the varl jation in the actua/ and

Regulations 61.2 and
approved cPD and NCPD shall be made at the time of Mid-

Term Review and &t the end of the Control

Perlod for the

subsequent years;

s

jn case new Tl‘al75ml.95/0/7 Licensees are

|
| provided also that

s
added to the /ntria-State fransmission netwo’rk during the

. the TISC, Base Transmission Capacity

Contro/ period, the

Rights and Base Transmission Tariff as referred under
for

61.2 and 61.3 shall be re-determined

Regulations 61.1,

each remaining Year of the Control period.”




|

the InSTS network for ’rhe,

dated 22 July, 2016 (Alnnexure C) The transmrssron tanff

Petitioner respectfully

Jnentioned provisions of I‘I’IYT _Regulations;goiys,

the

submits that in lihe with the above

Hon'ble

Commission has determineh’ the transmission tariff for the use of

third control period vide InSTS Order

determined is highlighted below for reference.
FY | FY FY FY
T - |
su Units || 2016- | 2017- | 2018- 2019-
Distributi :
istri utnon‘ _ 17 18 19 20
Licensees |
Approved in this Order
| | ne. | 45962 | 58055 | 6,519.2 | 6,599.9
TTSC (approved) '
Crore 6 1 7 1
‘Base TCR |
MW- || 18,757 20,168 | 21,404 | 22,719
(approved) |
Transmission Rs./kWi
Tariff (ong term/| / ||204.24 |239.88253.82/ 242.08
medium term) month |
| |
Transmission ~
Tariff (short term/ Rs./kW | g
: 0.28 0.32 | 0.34 | 032
short term h
collective/

L




10

2.9.

The Hon'ble Commiscion

Coincident Peak Demand

has also considered the month-wise

and Non Coincident Peak Demand

details for TSUs for FY 2015-16 as provided by the Maharashtra

State Load Dispatch Centre (MSLDC). However, it is pertinent to

note that the MSLDC has riot separated the contribution of the

partial open access co'nsunLérs in the area of MSEDCL from the

MSEDCL share. Accordingly, Hon’ble Commission has considered

the Base Transmission Capacity of 18,824 MW. based on the 12-

monthly average of CPD and NCPD of TSUs from April, 2015 to

March, 2016. There is no reduction of contribution of the partial

open access consumers in

NCPD.

The Petitioner also submi

the area of MSEDCL in the CPD and

ts that the Hon'ble Commission hés

determined the transrnission tariff for the third control period FY

2016-17 to FY 2019-20 considering the total transmission system

cost (TTSC) and base tra

nsmission capacity rights (TCR) vide

Intra-State Transmission System tariff (InSTS) Order dated 22"

July, 2016. It is pertinent
has determined the tran:
demand of the partial ope

drea.

to note that the Hon'ble Commission
mission tariff considering the total

. access consumers in the MSEDCL




2.11.

2.10. 'l?he] TTSC determined by t

x/f
//,COntroI Period has to
transmission system use

accordance with their cont

be shared among the

11

he Hon’ble Commission for the third
long-term
rs (TSUs) including MSEDCL in

ribution to the average of CPD and :

NCPD. MSEDCL would like to mention that it is liable to pay its

entire share of TTSC which

and NCPD by the partial op

unless the contribution by t

not separately provided,
transmission charges for th

by the partial cpen access ¢

includes the contribution in the CPD
en access consumers. Thus, until and

he partial open access consumers is

the Petitioner is liable to pay the

e contribution in the CPD and NCPD

Onsumers.

The Petitioner would like to bring to the notice of the Hon’ble

Commission that certain cor

1sumers are taking undue advantage

of the interpretation of the definition of the Open Access

Regulations, 2016 and are

seeking open access for a period of

one month under short term open access for consecutive period

of more than 3 months which should have COme ‘under the

medium term open access.

The Petitioner submits t_hat the Hon’ble Commission has

determined the. transmissio

n tariff for medium term and short

term users in terms of Rs./kW/month and Rs./kWh respectively.

There is a difference in charges for a short term open access




:\kﬁ,{ ,
! f‘@**é’@an‘guismer (for one month) and a medium term open access
RS { rd:
i . : !
cons, months but upto 3 years). The lower
g Sy ‘

%

L4 . e Vo ore
)ENn access transmission Charges for avalllng short term open

access is leading to certain consumers taking undue advantage

of the regulations and| seeking short term open access for

consecutive months (>3months) instead of opting for medium
- term open access. This is putting additional financial burden on
@ ' MSEDCL and in turn getting passed on to the consumers of

MSEDCL by way of increased tariffs.

2.13. A sample calculation depicting the losses suffered by MSEDCL for
a consumer availing short-term open access for three

consecutive months against medium-term open access is shown

below.
Applicabie Transmission
Transmission charge (Rs.
Open } charge Crores) Differe
! P ! - ] v nce
Month Access Transmissm Short- R | (Rs.
cD n units term | Medium- Short- | Medi Crores
(kVA) . - term OA um- ¢
OA | term | ; )
(Rs'/k (Rs./kW OA term |
WIT1) /month) OA | - |
iMay-16 300000 209004258 0.26 194.79 5.43 5.84 | 0.41
| ‘ .
Jun-16 | 300000 165958195 0.26° | 194.79 4.31 5.84 1.53
Jul-16 | 224000 149207935 0.28 204.24 4.18 4.57 . 0.40
Total | 824000 | 524170388 | - 13.93 | 16.26 | 2.34

2.14. From the above table, it is observed that MSEDCL is incurring a

loss of Rs. 2.34 Crs. over just a period of 3 months in case of a




2.16.

- :”paying the entire charges

2.15.

<)

NCPD in MW to the State

13

S \3% sumer availing short term open access consecutively for three

nths and not opting for medium term open access. MSEDCL is

based on the Share of avg. of CPD and

transmission utility (STU) whereas it is

able to recover only a part of it from the open access consumers

using the transmission system.

It is to submit that, the Honorable CERC has taken up this matter

in its draft Central Electricity Regulatory Commission (Grant of

Connectivity, Long-term Access and Medium-term Open Access

in inter-State Transmission and related matters) (Sixth

Amendment) Regulations
Regulatory Commission

Charges and Losses) Regu

The Copy of said draft

Annexure D.

, 2015 and draft Central Electricity

(Sharing of Inter State Transmission

lations, Fi‘fth Amendment 2016 .

Regulations are annexed hereto as:

The Petitioner also submits that the open access consumers are

entering in to a medium-term and long-term connection

agreement with the gene

rators from which they are sourcing

power. A list of such consumers is attached herewith as

Annexure E. However, while seeking Open Access, they are

seeking only Short Term

legitimate revenue of MSEL

Open Access thereby denying the
)CL. |




3.

3.1.

3.2.

DAYAHEAD OPEN ACCESS

INTRODUCTION:-

ahead open access if

14

The Petitioner submits that Regulations 2016 now permits d‘ay-

the surpius capacity is available in

Distribution Licensee’s system.

Also, the Hon'ble Commis
on processing of Open
wherein the directions w

are as under:

“1. Where an Application

(other than one day prior,

sion has notified the Practice Directions
Access Application on 19.10.2016,

th regards to Day Ahead Open Access

is made for Short-Term Open Access

) for availing power from any source,

including through Power Exchanges, the Nodal Agency has to

follow the procedure specified in Regulation 11.2 of the DOA

Regulations and Regulation 11.1 of the TOA Regulations, as the

case may be; and the procedure specified in Regulations 11.3 to

11.6 of the DOA Regulations and Regulation 11.2 of the TQA

Regulations for Day-ahead

refers bn/y to Short-term

Open Access. Day-ahead Open Access

Open Access applied for a day in

advance, and not to any particular type of source or a specific

product of a Power Exchang

o




2 ?‘thre an Appiicadion s

sl provide clearance to

N;c-.:&‘

15

maa’e /i Transmission or Distribution

| 0,0@/7’,4 ccess for sourcing power through Power Exchanges MSLDC

the Noda/ Agency as per the formats

prescribed by the Central Electricity Regulatory CammLss/on,i W/th a

copy to the Cpen Access Applicant.”

3.3. The Petitioner submits that under the said provisions, the

3.4.

Application for such Open

(Distribution Licensee) only

Access is to be made to Nodal Agency

one day prior to the date of scheduling

up to 12.00 Hours & grant of approval or otherwise is, to be

conveyed by 14.00 Hours by Nodal Agency.

The Petitioner submits that,

that, the Day-ahead Open
Access applied for a day in
of source or a spécific prc
practically, transactions th

Day Ahead Open Access.

LACK OF INFORMATION
SUBMITTED TO

TRANSACTIONRS:-

the Hon'ble Commission has specified
Access refers only to Short-term Open
advance, and not to any particular type
duct of a Power Exchange. However,

ough Power Exchanges only avail of

RELATING TO OUTCOME OF BID

POWER EXCHAMNGE FOR DAY AHEAD




35A goydingly, the Petitioner

3.6.

N R Yy
X B\

i"‘ fwise eligible for day a

around 10.60 am & would

16
respectfully submits that the consumer

head open access will submit his bid at

Exchange for requirement of power, on day ahead basisi at

come to know about status off its bid

arcund 05.00 pm same day. The Petitioner further submits that in

case the consumer does n

from Energy Exchangeat d

ot receive required quantum of power

esired rate, the consumer will directly

draw power from the MSEDCL grid and in case such consumer has

not revised his Contract De

o
mand, then he will not be liable for any

penal charges, so far his consumption is within the Iimits‘ of his

Contract Demand. There is
Licensee like the MSEDCL

the power exchange.

no mechanism whereby a Distribution

s informed of the outcome of bids on

LACK OF ANY FRAMEWORK OR DIRECTICN TO CONSIDER

DEVIATIONS BETWEEN CONTRACT DEMAND AND ACTUAL

DRAWAL BY THE STOA

THROUGH EXCHANGE:-

CONSUMERS, SOURCING POWER

The Petitioner therefore _res.'pectfully submits that such consumer

inciined provision would en

since he is not receiving pow

eourage the consumer to do gamlng,

er from the exchange would not cause

any financial loss to him, however the Petxttoner would be po to

constrain as such situation would result in the Petitioner makilng all

possible efforts to ensure availability of poWer.




3.8.

fd

WO

ufiable to get power from

quantum equivalent to day

17

that after receipt of application ‘for day

Petitioner would frame its next day

the Power Exchange, such additional

ahead open access would have to be

made available by the Petitioner from other high cost sources.

The Petitioner respectfully
)

Petitioner may or may not b

submits that in such a situation the

e able tc tap additional generation, and

such situation may lead to either the Petitioner restricting the

availability of power supply to other consumers or purchasmg

comparatively costiy power
The Petitioner submits that
availability of Petitioner’s

affected and in the later

to bridge the demand — supply gap.
in former possibility, the power supply
own consumers would be adversely

situation, the average cost of ‘ipovver

purchase would increase, which would be again shared by the

Petitioner’s own consumers' by way of increased FAC. The

Petitioner therefore submits

interest of Petitioner's ow
Petitioner, would be at sta
least concerned with the d

other consumer.

The Petitioner respectfuily

that in both the situaticns, only the
n consumers, who are loyal to the
ke, even though such consumers are

ay ahead open access sougnt by any

submits that the MERC (Distribution

Open Access Reguiations), .1.014 |e the Regula’rlons in force pnor

l
toMERC (DistnbLt.on Open Access Regulatlons), 2016 coming in to
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operation had a provision| about “Prccurement of Power from
.Power Exchange on Week Ahead Basis (Regulation 3.1) and the

said provision was inter — alia contested by Wind World (India) Ltd.

by filing a Writ Petition (No. 2294 of 2014) in the High Court of
Judicature at Mumbai. The Petitioner submits that the Hon'ble
Commission in its reply had defended the said provisions citing

following grounds:

44.2 NetWark Congestion: It )hay happen that the Open

Access consumer gets power {:rough Exchange from

a remote State generator and due to congestion in the

Grid, the same could not be tralmacted._ The canéumer

in this case also will draw Licensee’s power, hehce it

will lead to sys:'teln' instability & State’s neiiwork

congestion; §
i

44.3 Gaming: Switch On / Switch Off: power rates at

Energy Exchange are valatilq i_r} ‘_nature over the year.
They are low in raihy season énd are high in swénmef
.séasan; | Theref.ore,' tlré co;.;;r}mers are keein tb
transact at Energy xchanges .i;r the rainy / monsoon
season to explere IJ'he possibifJZy of availing ch:eaper
power. They intend to reveri back to the host l'ltilii’j/
for the rest of the leasons. Such switch on & switch
off of load ‘in“=re;'«.spe¢% of Open Access consumers

purchasing power| from FErcérgy Exchange | may




\

|
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severely ddi’?"e.” &re relfability and quality of supply

measures of host Lici'ensee;
o .

44.4 Operational Difficulty: If consumer purchases power

from a generator witich is not a State Pool Participant
(SPP) in FBSM th? credltmg af energy will be on
actual bas:s. If the}’e are multlple consumers taklng
power from su;h a generator, calculation of ener'i'gy fo
be credited is on pro rata basiswill be a complexé task.
Further there could be impact on Grid Manage)nent.
In case if bi-iateral contracts, when there is f:orced

outage of unit, consumer will continue to draw power

: i
from the Grid. [This could create opera:tional

difficulties for SLDC in real time as well as for
DISCOMS. Further this could lead to over drawal from
the National Grid. \DISCOMS will have to barry but
load shedding in the State for no fault of other
consumers. The State in “such situations may

overdraw power from the Grid which may call for

heévy UI (Unscheduled Interchange) charges, UI
penalties, trahsiﬁiiss:io'fi deviation charges, cong{?.étion
charges, Grid indiscipline notice, opening of Iinies by
RLDC, imposition [of fine oh SLDC etc. S%riéter
iinbositian on drawal of power through UI now in
place at regiafial'ieve‘l." SLDC Has to manage. the Grid

only with the povier available through the contracts
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;7§ not in the support from National Grid as per

Tegulations. Further if a consumer purchases power

férom a Power Exchange, the clearance of quani:*ity of

power may not be uniform over all time blocks of the

next day (of a

ual power transaction).; This
i

: I
information is made available from Power Exchange

only by 6 pm of tl‘we previous day of actual ﬁower

transaction. This |leads to power man_agément

problem for the DISCOMS.

A copy of said submission is annexed hereto as Annexure F

1

The Petitio'ner also submits that if the consumers allowed to

purchase power from the P
hours when the Deménd of
affect the load curve. The
situation may lead ,th backin
will adversely affect.the gen
stations. The Petitioner furt
peak hours would be exa
consumers would not opt
Exchanges, obviously for th

Exchange would be more.

|

ower Exchanges only during off peak
the Petitibner is quite low, it willi badly
> Petitioner also submits that; such
g down of generating stations, iwhich
eration cost per unit of the gene:rating
her submits that the situation En the
ctly opposite and the Open /%\ccess
to purchase Apower from the %Dower
o reason that the price in the Fower

rhe Petitioner submits that the|Open

Access consumers in such situation would be dependent on the

power supply from the Petitioner, which will also result in the

Petitioner paying higher cost

for the generation.
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.?:fPet_itioner furthet submits that the Petitioner is required to

2ry close to flat, to economize on power

puf" ,ése cost. The Petitioner submits that the cost of {market

;:"f".',power during off — peak hours is much cheaper than that! during

3.12.

“Day Ahead Open Access

peak hours and therefore it
consumers may procuré th
peak periods and will conti
during peak hours. The Pet
a situation the Petitioner m

cheaper generation during

procure comparatively costlier power during peak hours,

consequently may reflect in

!
is likely that some of the Open|Access

e power from market only during off

nue to draw power from the Petitioner

tioner respectfully submits that in such

ay be required to back down e\}en the
off — peak periods and may h{ave to

which

increasing the cost of power purchase,

which would have to be shared by the common consumersiof the

Petitioner as additional burd

The Petitioner on the basis

paragraphs makes a humble

kindly issue necessary abp

|

|
%

f

b

n.

[€)

of submissions made in the forilegoing
' l

request to the Hon'ble Commission to

ropriate practice directions reg;arding
|

transactions”. The Petitioner further

submits that the Hon'ble Commission may also consider to issue

appropriate Directions/Pract

ice directions on following issues:
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‘<gonsumers shall

(equi valent to the Open Access quantum;

22
of .sm:lf Day Ahead Opzn Access

stand reduced by the quantum

2.9.2 The Day Ahead Open Access consumer shall schedule

power from open arcess for completev 24 hoursiof the

day and shall intimate schedule to SLDC and the

Petitioner, which shall be uniform for such period as

directed by | this

Hori’'ble Commission and the

minimum schedule during the day be not less than

75% of maximum schedule of day;

4. Banking of RE Generation:

4.1. Provision in OA Regulatidhs;, 2016: The Petitioner submits Ehat as

per the MERC (Distribution Open Access) Regulations, 201?, now

{

Banking of energy is permitted during all twelve months of the

year, provided that the ¢

|

rnedit for banked energy is not'zto be

permitted during the months of April, May, Octobe:r and

November, and the credit for energy banked in other monthis shall

be as per the energy inj

ected in the respective Time of Day

(‘TOD") slots determined by the Hon'ble Commission in its Orders

determining the Tariffs of the Distribution Licensees.

4.2. The Petitioner also submits that the said regulations further

provide that the énergy banked during péak'TOD slots maly also

i

!,




4.3.

4.4,

| 4.5,

‘demand observed in the

- to permit Banking of energ

i
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A',,-'i’;rawn during off—bea< TOD slots, but the energy banked
' i . - i

Hi off-peak TOD slots

may not be drawn during peak TOD

|

The Petitioner submits that the Regulations provide for _.me;ximum

November and accorfdingly

#
¢

these months.

The Petitioner respectful

|
months of April, May, October &

l
donot permit use of banked energy in

|
|

ly submits that though the Petitioner in

its submissions has specifically raised objection to such prfovision

on the grounds,gf financia
considered by the Hon'bl
submits that the Petitioner

financial implications will

proceedings & will result in

general consumers.

The Petitioner submits that

i

e |
| implications, the same has not been
|

> Commission. The Petitioner Ifurther'

[

being revenue neutral, obviouslﬁy such

f

reflect in ARR / Tariff detérménation

inCreasing. (to certain extent) t.%iriff of

‘
|

the Hon’ble Commission may co;nsider

|
y to only such RE Projects which shall

undertake “day ahead scheduling of power” subject to variation of

say (+/-) 10 to 15%. The

Petitioner submits that such proiposed

provision will facilitate the Petitioner to carry on its own scheduling

of power in more appropriaté manner.

\
!
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Thej:;fg'iz ;‘ét&ioner also submits that, the Hon’ble Commissici)n has

/i

alr ady'ruled that, the banked units shall not be credited;in the

" months of April, May, October & November. On similar grounds, it

4.7.

is prayed that, the Hon’ble

Commission may not allow banl:dng of

{

power in the months of June, July, August and Septembéfr. The

data of the banked units

backing down data is annex

in this period alongwith simulténeous

ed hereto as Annexure G.

The Petitioner further submits that the Hon’ble Commission has

|
further made it compulsory for the Petitioner to purchase

unutilized banked energy at the end of the financial year, iimited

to 10% of the actual total

generator, however such d

towards the Renewable Purchase Obligation of MSEDCL.

generation by such Renewable Energy
eemed purchase shall not be counted

The

Petitioner respectfully submits that the Petitioner is presehtly in
!

energy surplus situation a
naturally results in‘ back
generation, resulting in pay
PPA. The Petitioner furfhe
such extra injection wher
Petitioner has to face financ
submits that such compuls

RE power purchase eligible t

nd any extra injection of RE power

ing down of its own contractual

ment of fixed charges as per terms of
r submits that subsequently 16% of
1 compulsorily purchased, agaisn the
ial burden and therefore the Petitioner

ory purchase should be considered as

to meet the RPO.







